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Thura News Views
World Bank report praises Myanmar progress

The World Bank’s Doing Business 2020 report ranked Myanmar among the top 20 most-improved business
environments. The report evaluates countries based on how easy it is to do business in them. It looks at
factors such as access to credit, taxation, cross-border trading and registering new businesses. Although,
the report will only be published on 24 October 2019, the World Bank praised Myanmar for improvements
in quality control, business registration and transparency. Many of these successes are the fruit of new
initiatives from the Ministry of Commerce. One of these is the Myanmar Investment Promotion Plan (MIPP)
which is designed to attract USD 200 billion in investments in the next 20 years.

MIPP reforms include a centralized property database, online company and property registration platforms
and a land bank. The government plans to spend USD 8.5 billion on MIPP projects between 2021 and
2026, reported the Irrawaddy.

In 2016, the NLD government launched its ambitious Myanmar Sustainable Development Plan to develop
the country socially, politically and economically. But the progress has been disappointing, with legal
reforms in land rights, taxation, education, press freedom and other areas mired in red tape and
corruption. Recent challenges include a United Nations call for a boycott on several Myanmar businesses,
high levels of unpaid debt, and chronic tax collection issues.

However, 2019 has also seen many major economic breakthroughs. These include expanded telecom
coverage, access to power and an increase in power tariffs, online business and property registration

systems. If successful, a recently-approved tax amnesty may also incentivize investors to declare more
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taxable income and assets. With the recent progress, the Ministry of Commerce aims to be within the top
100 countries overall by next year.

Low growth expected for foreign direct investment

Myanmar is unlikely to see a large increase in foreign investment this year, if any. The Myanmar
Investment Com-mission (MIC) has predicted only USD 5.8 billion of foreign direct investment (FDI) for the
2019-2020 fiscal year, which began on October 1. This is the same amount forecasted in the 2018-2019
fiscal year. However, during that year, actual investment fell far short of the prediction at only USD 4.5
billion. Most of this went towards transport and communication, the Myanmar Times reported. Additionally,
USD 2.4 billion of the funds (around 60 percent) came from 25 Singaporean projects. The next largest
investor was China with USD 600 million.

Although human rights abuse allegations and a UN Call call for a global boycott against military-backed
businesses dampened investment from western countries, investment from Asian partners remains
undaunted. Singapore has made high profile investments in property development and manufacturing, but
investments from China are also on the rise. In the coming years, Myanmar expects a strong upswing in
investment for infrastructure projects under China’s Belt and Road initiative. Plans include new highways
and railways linking China with Mandalay and other locations in central Myanmar.

“In 2019-20, we will hold more forums outside Yangon to draw more investors to the other states and
regions. We will also promote investments across ASEAN and Europe. We are expecting the bulk of
investments to flow into the manufacturing sector,” U Thant Sin Lwin, director general of the Directorate of
Investment and Company Administration told the Myanmar Times.

Singaporean steel company to boost Myanmar production

A Singapore-owned steel producer announced plans to ramp up Myanmar production and manufacture the
first coated steel products produced in the country.

This December, the JFE Meranti Myanmar Co. Ltd. (JMM) will begin producing new products for both
export and domestic sale under the new brand ALZU. ALZU will be a joint venture between JMM and four
Japanese partners. JMM CEO Sebastian Langendorf said Myanmar’s booming property and infrastructure
sectors will create demand for the new products, which include aluminum-zinc-alloy coated materials for
industrial, commercial and residential use. JMM says they will be specifically designed to hold up in
Myanmar’s alternating seasons of intense heat and heavy rain. “Many new buildings will need to be built,
and old ones will need to be renovated or replaced. In order to play a key role in building the Myanmar of
the future, JFE MERANTI is introducing ALZU, a durable coated-steel product that is suitable for the
Myanmar climate. With that product, developers can create buildings with long-lasting integrity,” the
Myanmar Times quoted Langendorf as saying.

It does appear that ALZU will have no shortage of potential customers in the coming years. Although some
fear that Myanmar is in the midst of a property bubble, the Myanmar government is marching forward with
hundreds of mil-lions of dollars worth infrastructure projects in railways, roadways, aviation and energy

among other sectors.
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In the lead-up to the ALZU launch, JMM has been making high-value agreements with producers operating
in Myanmar. In August, for example, JMM signed a joint venture agreement with Thai industrial gas
company BIG and Yangon Industrial Gas Trading Co., Ltd., which is building an industrial gas plant in the
Thilawa Special Economic Zone.

MAI to offer direct flights from Yangon to South Korea

Myanmar Airways International (MAI) will launch a new route from Yangon International Airport to
Incheon, South Korea, on December 3. The four weekly flights will depart Yangon at 4:45 p.m. and arrive
12:50 a.m.

The new route, which will bring its international destinations up to 10, will be the latest in a series of
investments by MAI. The airline recently expanded its offering of domestic routes to 15 and has claimed it
will double its fleet of aircraft by the end of this year.

The expansion comes amid a rough patch for the aviation industry. Foreign tourism has fallen below
expectations, and five domestic airlines — FMI Air, Asian Wings Airways, Air Mandalay, Air Bagan, Apex and
FMI Air — have closed in the last two years. This year, in particular, has seen numerous runway mishaps
and technical failures.

Nevertheless, many airlines are optimistic that the cold streak is ending. MAI is not the only airline to
expand. Gold-en Myanmar Airlines (GMA) recently added three aircraft to its fleet in order to expand its
catalog of local routes. GMA CEO U Kyaw Nyein said growing tourism from China will help boost aviation.

“"We see an improvement in terms of passenger numbers now compared to previously. We noticed that
more round-trip tickets are being bought. And there is some improvement in terms of foreign tourist
numbers,” U Kyaw Nyein said.

Source: Thura Swiss News (Issue 385 October 03, 2019)
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Stock trading data

As of 4th Oct. 2019

Stock trading

MName Code Close Change| % Change| Open High Low Trading volume| Trading value (MMEK])[ Mo. of listed shares| Market Cap. (mil MMK)
EMIT 00001 | 11,500 +0 +0.00% 11,500 | 11,500 11,500 3,043 34,994,500 27,112,747 311,797
MTSH 00002 3,850 -50 -1.28% 3,900 3,900 3,850 16,754 64,708,500 38,929,150 149,877
MCE 00003 8,400 +0 +0.00% 8,400 8,400 8,400 380 3,024,000 10,400,986 87,368
FPBE 00004 23,000 -500 -2.13% 23,000 23,500 23,000 38 877,000 2,472,053 56,857
ThH 00005 2,950 -50 -1.67% 3,000 3,000 2,950 2,815 8,305,700 12,823,224 37,829
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Market summary

As of 4th Oct. 2019

Today's summary

Index name| Close Change| % Change| Open High Low Trading volume (shares)] Trading value (MMEK)| MNo. of listed companies| Market Cap. (mil MMEK)

MY AMNPLX 470,11 -2.79 -0.59% 472.00 472.00 470,11 23,010 111,909,700 > 643,728
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| Market Overview

As of 1:00 pm, 4th Oct, 2019

MYANPIX-1 470.11 Name Code Price Change
279 e 00001 11,500 0
Total Volume (shares) 23,010 MTSH 00002 3,850 50
Total Value (MMK) 112 mil MCB 00003 8,400 0
Listed Company 3 FPE 00004 23,000 500
Market Cap. (MMK) 643,728 mil TMH 00005 2,950 50
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