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Thura News Views
Timeline shortened for Dawei SEZ

Officials from Thailand and Myanmar are speeding up development of the Dawei Special Economic Zone
(SEZ). Officials from the two countries discussed the longstanding SEZ project at a Myanmar-Thailand Joint
Coordinating Committee meeting in Nay Pyi Taw. The committee discussed the timeline to complete the
project’s initial phase and move into its final phase, as well as power and other infrastructure development.
Both sides agreed to try and speed up work on the SEZ, which has been developing in fits and starts since
2008.

If the Dawei SEZ were to be completed, it could be the largest of its kind in Southeast Asia. A tax haven for
foreign trade and manufacturing, the SEZ is planned in nine zones, a deep sea port and a new highway
linking Dawei with the Thai border. However, disputes with Thai partners slowed development and
eventually halted progress entirely in 2013. Although resumed in 2015 with new investment from Japan,
power and transportation issues remain at the top of the list of development goals.

One key component, according to the committee, will be an ambitious new highway linking Dawei to
Kanchanaburi, Thailand. That project will be funded by a MMK 220.6 billion, 0.1 percent interest loan from
Thailand. Furthermore, the government also plans to renovate and expand Dawei’s airport.

Myanmar auto industry revs up

Myanmar automotive factories are upping their output in response to higher demand, according to an
industry analysis by the Myanmar Times. Production has increased from both Japanese and Chinese
brands, taking ad-vantage of growing local demand, improved infrastructure and the development of
Myanmar’s special economic zones. The number of cars on Myanmar roads is estimated to reach 2 million
by 2020.

Suzuki Myanmar Motor Co. Ltd., which claims to hold 60 percent of the local market, increased production
this year to 15,000 cars and trucks, up from 12,000 in 2018, according to data obtained by the the
Myanmar Times. The Suzuki Ertiga, a mid-sized SUV, has become one of the fastest-selling personal cars in
Myanmar. Suzuki assembles them in the Thilawa Special Economic Zone, located outside of Yangon.

In May, Toyota, another Japanese brand, also announced plans for a new manufacturing plant in the
Thilawa SEZ, valuing USD 53 million. The Toyota factory will mainly produce the popular Hilux line of light
pickup trucks.

Chinese automakers are also making inroads into the Myanmar market. Gold AYA Motor International is
investing USD 30 million in a new plant in Mandalay’s Myotha Industrial Zone. Gold AYA Motor plans to roll
out 50,000 new vehicles over the next five years, made with a combination of locally-manufactured and
imported parts. However, the company aims to eventually manufacture all of the parts itself and produce
the first ever entirely Myanmar-made cars.

Huawei will remain big part of Myanmar telecom development

Chinese tech giant Huawei will remain a big player in Myanmar’s telecom sector development despite
security warnings from the United States and other countries. Huawei Myanmar spokesperson Zhu Bo has

claimed that Huawei communications networks already serve around one-third of people in Myanmar,
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according to a Radio Free Asia (RFA) report. The company will continue to play a key role in developing
Myanmar’s 5G service, which was first tested by local carrier MyTel in August. The Ministry of Transport
and Communications aims for full 5G integration in the next few years, which could be 20 times faster than
4G data speeds, the Myanmar Times reported. However, Huawei has been mired in international
controversy. The United States suspects Huawei of aiding the Chinese government in cyperspying and
espionage. The U.S. and other countries have placed Huawei on international watch lists for entities acting
against their national interests. Myanmar, however, seems unconcerned with the suspicions leveled against
Huawei, which controls 30 percent of the global telecom equipment market. In May, U Soe Naing, deputy
director general of the Ministry of Transport and Communications, commended the company for its role in
Myanmar’s 5G buildout and said the ministry looks forward to their continued relationship. The business
relationship is one of many with China, which Myanmar has turned to amid cooling relations with Western
nations over alleged human rights abuses along its western border.

Thai Chang Beer brewed in Yangon

Yangon'’s new Emerald Brewery canned its first Chang beer on September 25th. Singaporean firm Fraser
and Neave (F&N) invested US$70 million into the new facility, which will be brewing the famous Thai beer
brand at a capacity of 500,000 hectoliters per year.

At the brewery’s First Canning ceremony, F&N executive committee chair Mr Koh Poh Tiong called
Myanmar’s beverage industry a “a fast-growing market.” The company also boasted of Emerald Brewery’s
sustainable and environ-mentally-friendly brewing practices, which include water recirculation and solar
power. F&N'’s other drinks include 100PLUS and Teapot, all of which are already popular in Myanmar. But
this will be the company’s first venture into hard beverages, following in the footsteps of foreign beer
brands such as Heineken and Carlsberg.

Carlsberg is currently embroiled in a criminal lawsuit from a distributor that claims the company swindled it
out of almost US$400,000. But despite Carlsberg’s legal woes, Myanmar’s beverage market may indeed be
growing. In June, the Ministry of Commerce announced that it would relax strict alcohol regulations that
have banned beer and

liquor imports for all but certain hotels and embassy clubs. The import ban has led to rampant smuggling
and counterfeiting and a huge grey market in which hotels sell their excess imports to small liquor shops.
Chang Beer, smuggled across the Thai border, remains one of Myanmar’s best-selling black market
products. How Emerald Brewery’s legitimate Chang will fare against its cross-border competition remains to
be seen, especially in eastern towns such as Hpa-Ann, which is closer to Thailand than to Yangon.

Source: Thura Swiss News (Issue 386 October 10, 2019)
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Stock trading

MName | Code Close Change | % Change| Open High Low Trading volume| Trading value (MMEK) MNo. of listed shares| Market Cap. (mil MMEK)|
EhAT 00001 | 11,500 +0 +0.00% | 11,500 | 11,500 11,500 1,301 14,951,500 27,112,747 311,797
MTsH 00002 3,950 +300 +8.22% 3,700 3,950 3,700 3,186 12,098,200 38,929,150 153,770
MCB 00003 8,300 +0 +0.00% 7,300 8,300 7,300 2,435 20,501,800 10,400,986 86,328
FPE 00004 23,500 +1,000 +4.44% 22,500 23,500 22,500 1,260 29,182,000 2,472,053 58,093
ThH 00005 2,950 +0 +0.00% 2,950 2,950 2,950 5 14,750 12,823,224 37,829
Today’s summary
Index name| Close Change | % Change| Open High Low Trading volume (shares)| Trading value (MMEK)[ MNo. of listed companies| Market Cap. (mil MMK)
MY AMNPIX 473.09 +10.332 +2.23% 456.59 473.09 456.59 8,238 76,758,250 5 647,817
Index chart
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| Market Overview
As of 100 pm, 10th Oct, 2019
MYANPIX 473.09 Mame Code Price Change
A1033 gy 00001 11500 A0
Total Volume (shares) 8238 MTSH 00002 3,950 A 300
Total Value (MMK] 77 mil MCB 00003 8300 AD
Listed Company 3 FPB 00004 23,500 A 1,000
Market Cap. (MMK) 647,817 mil TMH 00005 2950 AD
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