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https://myanmar.mmtimes.com/news/130026.html
https://myanmar.mmtimes.com/news/130039.html
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Thura News Views

Inflation reaches 8 percent

Myanmar’s inflation levels reached 8.53 percent in August, up from 6.94 percent at the beginning of the
year, according to Myanmar’s Central Statistical Organization. According to official figures, the average
inflation rate for the previous fiscal year was only 4.81 percent. The World Bank forecast inflation to
continue to rise at one of the highest rates in Southeast Asia. Experts inter-viewed by the Myanmar Times
blamed higher commodities prices on the inflation spike, especially for electricity. Other products with rising
prices include oil, meat and fish. Rice, too, was unusually expensive this year due to destructive monsoon
flooding in Myanmar’s prime growing areas. Finally, ongoing fighting in Shan State has affected border
trade with China, further driving prices higher on imported goods.

Depreciation of the Myanmar Kyat has risen throughout 2018 and 2019, with the currency currently
hovering around 1500 to 1550 MMK to one USD. However the recent rise in electricity tariffs may be the
latest, and greatest, cause of the inflation. In July, the price of power more than doubled for many
households, which has indirectly driven up the price of many goods and services. Experts and media
generally praised the tariff hike, which could save the government up to USD 500 million per year in power
subsidies.

The National League for Democracy (NLD) government has defended the new electricity prices despite
their impact on the economy. Speaking to the Myanmar Times, U Aung Ko Ko, an economic adviser for the
NLD, said: “The fact that the electricity rates were increased is much better for the country compared to
providing the electricity at a loss...We need to look at the long-term benefits although there can be certain
challenges such as high inflation in the short term. We would see even better results if business owners
don't take advantage of the situation by in-creasing product prices.”

Myanmar economy may expand as high as 7.1%

Myanmar’s economy has been growing and will continue to grow, says a report by the ASEAN+3
Macroeconomic Research Office (AMRO). The economy expanded by 6.8 percent in the 2018-2019 fiscal
year, the report said, up from 6.5 percent in the previous year. That number could increase to 7.1 percent
as Myanmar experiences “improving business sentiments, strong growth in garment and other

manufacturing products, an expansion of tourism-related services, and stronger fiscal spending,” the report
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reads.

Nevertheless, AMRQ's forecast is somewhat more optimistic than other economic authorities, the Myanmar
Times pointed out. The International Monetary Fund, for example, predicted only 6.6 percent growth in
2019-2020. Even AMRO, despite its overall optimism, highlighted a number of risks to Myanmar’s economic
development. “The protracted ethnic tensions in Rakhine State are expected to continue to have a
dampening effect on investor sentiment, in particular, of western investors. The banking system remains
weak and is still transitioning to a more stringent banking regulatory framework under Basel II,” according
to a summary of the report on the AMRO web site.

Indeed, the ongoing human rights crisis on Myanmar’s western border recently led the United Nations to
call for a boycott of Myanmar’s myriad military-linked businesses. Soon after, renewed fighting in the north
stalled border trade with China. Worse still, recent rumors of an unpaid debt crisis drove many people to
empty their bank ac-counts and invest in gold and other assets.

Nevertheless, this year Myanmar’s economic successes seem to have outweighed the setbacks. These
include heavy investments in infrastructure, continued development of special economic zones and foreign
investment in manufacturing. 2019 has also seen significant policy reforms, such as a long-overdue
increase in electricity prices and a de facto tax amnesty for previously undeclared assets.

Starbucks postpones Myanmar entry

Starbucks’s long-anticipated entry into the Myanmar market has been postponed once again. The coffee
giant announced that it has extended its investment preparation period as it reconsiders opening its first
cafes in the country.

Starbucks has been plotting a Myanmar entry since 2013, and in 2018, the company (operating under the
name “Coffee Concept Myanmar Company”) was granted Myanmar Investment Commission approval to
open 20 locations with a USD 6 million investment. But the fate of the enterprise has yet to be decided,
said U Thant Sin, Director General of the Directorate of Investment and Company Administration. “They
have extended their preparation period because they are weighing the decision to enter Myanmar. If they
decide not to invest in Myanmar, they will be required to return the investment permit,” Myanmar Business
Today quoted him as saying.

Several major food and beverage brands have courted Myanmar since the lifting of economic sanctions.
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Coca Cola and KFC were early success stories, quickly becoming staples in Yangon, Mandalay and Nay Pyi
Taw. Pizza Hut and Krispy Kreme soon followed. In coffee and tea, Australian coffee chain Gloria Jeans has
established itself in Yangon, along with Taiwanese bubble tea chain Tealand. However, recent alleged
human rights abuses have caused many international brands to shy away from the country. Indeed, many
analysts suspect Myanmar’s damaged reputation to be behind Starbucks’s hesitation. If the company does
abandon its investment plans, it won't be the first: Major companies such as insurer Samsung Life and
London firm Bryan Cave Leighton have abandoned the Myanmar market, and this month London-listed
Myanmar Investments International announced that it will follow suit.

Starbucks currently has more than 30,000 locations worldwide. China has the highest number outside the
United States with 3600 stores, and Myanmar neighbor Thailand has 264 locations.

KBZ app sees USD 1.8 million in transfers

KBZPay, the new digital payment platform from Kanbawza Bank (KBZ), is off to a strong start with over
USD 1.8 mil-lion in transfers, the company said. The app-based service, which launched in October 2018,
allows people to hold funds and make instant transfers to other users. To cash out, the app generates a
security code that allows users to withdraw funds at any KBZ ATM machine. “In their first year, KBZPay has
enabled free money transfers via Peer-2-Peer (P2P) transactions for 1 in 10 Myanmar adults,” Myanmar
Business Today quoted KBZ CEO Mike DeNoma as saying.

Since its launch, KBZPay has drawn more than 3.5 million users and more than 230,000 partner merchants,
accord-ing to a report by Myanmar Business Today. The service’s success is not limited to Myanmar’s major
cities. KBZ claims one in three KBZPay users are from outside Yangon, Mandalay and Shan State.

The success of KBZPay comes amid an awkward stage for Myanmar’s “fin-tech” industry. Digital platform
Red Dot, much celebrated when it entered Yangon in 2015, shut down early this year. KBZ isn't the only
Myanmar bank push-ing a new e-wallet service. Yoma Bank’s SMART and CB Bank's iBanking platforms are
also vying for users. Which of these platforms will emerge as clear, legitimate leaders, akin to foreign
giants like Venmo and PayPal, remains to be seen.

Sources: Thura Swiss News (Issue 388 October 24, 2019)
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Stock trading data

As of 25th Oct. 2019

Stock trading

MName Code Close Change| % Change| Open High Low Trading wvolume| Trading value (MMEK)| MNo. of listed shares| Market Cap. (mil MM
FMII 00001 12,000 +0 +0.00% 11,500 12,000 11,500 2326 2,727,000 27,112,747 225,352
MTSH 00002 2,950 +0 +0.00% 4,000 4,000 3,950 9,658 28,245,100 28,929,150 153,770
MCE 00002 8,400 +0 +0.00% 8,400 8,400 8,400 4 33,600 10,400,986 87,268
FPE 00004 23,000 -500 -2.13% 23,000 23,000 23,000 2307 7,061,000 2,472,052 56,857
ThH 00005 2,950 +0 +0.00% 2,950 2,950 2,950 o o 12,223,224 27,829
Market summary
As of 25th Oct. 2019
Today's summary
Index name| Close Change| % Change| Open High Low Trading volume (shares)] Trading value (MMK)| MNo. of listed companies| Market Cap. (mil MMK)
MYAMNPLX 48285 -0.90 -0.19% 475.28 482.85 47295 10,205 48,067,700 = 661,177
Index chart
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As of 1:00 pm, 25th Oct. 2019
MVYANPIX 482.85 Name Code Price Change
v090 g 00001 12,000 AD
Total Volume (shares) 10,205 MTSH 00002 3050 AD
Total Value (MMK) 48 mil MCB 00003 8,400 AD
Listed Company 5 FPB 00004 23,000 ¥ 500
Market Cap. (MMK) 661,177 mil TWH 00005 2950 AO
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