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Thura News Views
Myanmar legalizes foreign remittances
Independent cash remittance services can now receive official licenses to transfer money between Myanmar
and other countries. The Central Bank of Myanmar will issue the licenses mainly to overseas employment
agencies.
Myanmar people have been able to use bank transfers to send money to and from the country. However, many
of the roughly 5 million Myanmar people living abroad do not have access to end-to-end banking, and many
international banks do not accept money from Myanmar. Thus, migrant workers, especially undocumented
migrants, have been forced to use informal and illegal channels to send money back home. After decades of
development of a grey market, although these “hundi” transfer services can be remarkably secure and reliable,
the Myanmar government does not gain any revenue from them. A 2017 report in Frontier magazine estimated
that around USD 2.5 billion in funds enter and leave Myanmar via illegal channels.
With the new license, agencies will be able to legally transfer money even for undocumented workers.
Applicants must provide a deposit of MMK 100 million, and may transfer a maximum of USD 5,000 per month
per worker. The Central Bank claims the new licensing scheme will both provide new revenue and help it keep
better records of the money entering and leaving Myanmar. But it remains to be seen whether the new, legal
transfer scheme will come to replace the decades-old hundi industry.
IFC: Myanmar should go solar
Solar can help Myanmar can fill its electricity shortage and reduce the cost of power, the International Finance
Solar can help Myanmar fill its electricity short-age and reduce the cost of power, the International Finance
Corporation (IFC) argued in a recent report. The IFC (which is the private sector financing arm of the World
Bank Group) claimed that investing in solar projects could provide Myanmar with 700 megawatts of currently
untapped power generation capacity.
“Several commercial and industrial businesses are in a good position to take advantage of the fast-growing
distributed solar generation sector through private-sector led solutions and financing,” Isabel Chatterton, of
the IFC’s Asia Pacific team, told the Myanmar Times.
Currently only around 60 percent of Myanmar people have access to the national power grid. The government
aims for total electrification by 2030, which will require USD 2-3 billion dollars in new investments. However
solar power accounts for only a small fraction of Myanmar’s planned energy mix. The report, the “Myanmar
Distributed Generation Scoping Study” released this month, claims that Myanmar’s solar goals are not nearly
ambitious enough.
The report continued that solar could aid Myanmar’s power goals in the long term as well as the short term.
Surging demand for power caused rolling blackouts in Yangon during the previous hot season, and the
government is scrambling to boost its generating capacity with emergency tenders for gas-fired power plants
and imported liquid natural gas. In July, the government raised electricity tariffs, doubling or tripling power
prices for most households. Solar, the IFC argued, should be part of the solution to these problems.
Environmental groups slam Myanmar's first coal plant

Environmental and civil society groups are criticizing the environmental impact assessment (EIA) for Myanmar’s
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first coal power plant. Chinese firm Wuxu Huaguang Electric Power Engineering commissioned the EIA after it
took over the power plant, located in Tigyit, Shan State, in 2016. But after reviewing the assessment, a
consortium of organizations claimed that the assessment was not comprehensive and does not ensure that the
communities and ecosystems around the plant are being protected.

The Myanmar Alliance for Transparency and Accountability (MATA) conducted the review in partnership with
EarthRights International, Environmental Law Alliance Worldwide, Greenpeace International and Hydrocology
Consulting.

“When we, MATA, asked help from experts to read the report they found that the report deviates from interna-
tional standards and our own national standards,” MATA member Ko Aung Kyaw Moe told the Myanmar Times.

MATA represents over 450 individuals and civil society groups across Myanmar, and its criticisms are not
meaning-less to the future of the plant and its operations. Myanmar communities have been historically
suspicious of Chinese-backed power plants. One notorious example is the Myitsone Dam, a proposed 6000-
megawatt hydroelectric plant that has been mired in controversy for years.

China to invest USD 130 million in agriculture

A Chinese state-owned enterprise will invest in three agricultural centers around Myanmar valuing USD 130
mil-lion. The Chinese CITIC Construction Group will partner with the Myanmar Rice Federation (MRF) and the
Myanmar Agribusiness Public Corporation (MAPCO) to establish the centers, which will be in Ayeyarwady
Region, Mandalay Region and Rakhine State, according to the Myanmar Times.

The centers will be meant to improve the quality of agricultural products in Myanmar. They will include crop
dryers and post-harvest storage warehouses, according to an MRF spokesperson. The improvements could
eventually help Myanmar’s agricultural industry access new export markets. The majority of Myanmar’s workers
are farmers, although Myanmar’s agricultural exports are low relative to the volume it produces. Part of the
problem is that Myanmar farming practices usually fail to meet international standards of fertilizer and
pesticide use and other practices.

Asia remains Myanmar’s main agriculture export market, and China has been working to help Myanmar boost
its capacity. The MRF has also recently signed an MOU with China to export 250,000 tonnes of rice. An industry
report by the World Bank said “there are good market prospects to accommodate higher rice exports from
Myanmar over the next 10-15 years. China is becoming a large net importer of Myanmar rice. The European
Union has opened its markets for duty free imports from Myanmar.”

Source: Thura Swiss News (Issue 392 November 21, 2019)
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Stock trading data

As of 22nd Mowv. 2019

Stock trading

Mame Code Close Change| % Change| Open High Low Trading velume| Trading value (MMK)| MNo. of listed shares| Market Cap. (mil MMIK)
FMAL 00001 12,000 +500 +4.35% 12,000 12,000 11,500 717 8,586,500 27112747 325,353
MMTSH 00002 3,850 +0 +0.00% 3,850 3,850 3,850 8931 34,384,350 38,929,150 149,877
MCE 00002 8,200 +0 +0.00% 8,200 8,200 8,200 200 1,660,000 10,400,986 86,228
FPE 00004 | 23,000 +0 +0.00% 23,000 23,000 23,000 171 3,933,000 2,472,053 56,857
ThH 00005 3,000 +0 +0.00% 3,000 3,000 3,000 1 3,000 12,823,224 38,470

Market summary

As of 22nd MNov, 2019

Today's summary

Index name| Close Change| % Change| Open High Low Trading volume (shares)| Trading value (MMEK)| MNo. of listed companies| Market Cap. (mil MWK
MY AMPLL 47972 +9.90 +2.11% 47972 47972 469,82 10,020 48,566,850 5 656,885
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| Market Overview

As of 1:00 pm, 22nd MNov. 2019

MYANPIX 479.72 Name Code Price Change

49.90 FMI 00001 12,000 A 500
Total Volume (shares) 10,020 MTSH 00002 3,850 A0
Total Value (MMEK) 49 mil MCEB 00003 8,300 AD
Listed Company 5 FPB 00004 23,000 AD
Market Cap. (MMEK) 656,885 mil TMH 00005 3,000 AD
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