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Thura News Views
Three airport upgrade deals expected to be signed

A series of agreements are expected to be signed later this month regarding the upgrade of three
airports in Myanmar. The objective is to boost Myanmar’s tourism industry. According to an article in
the Myanmar Times, the deals are related to the construction of customs, immigration and quarantine
facilities at three airports. The planned upgrades will be done in Heho airport in Shan State,
Mawlamyine in Mon State, and Kawthaung in Tanintharyi Region. All three air-ports will be upgraded up
to international quality. Quoting U Ye Htut Aung, Deputy Director-General of the Department of Civil
Aviation, Heho will require $40 million investment, followed by Kawthaung with $36 million, and
Mawlamyine with $20 million. Ye Htut Aung said that the department is looking for input from private
companies through Public-Private Partnerships. He said it would help speed up the projects. Currently,
Myanmar has just three international airports, at Yangon, Mandalay and Nay Pyi Taw. The government
sees significant potential in the tourism sector and believes more airports will bring a boost to the
sector. The initiatives will contribute to sector growth by improving connectivity as well as service

quality.

SF Holding acquires stake in Myanmar’s KOSPA

SF Holding, a Chinese logistics firm, has acquired a 25 percent stake in KOSPA Limited, a
Myanmar-based logistics firm, according to an article in Dealstreet Asia. KOSPA is a joint venture
originally established between local company Yoma Strategic Holdings and Japan’s Kokubu Group.
According to the article, KOSPA provides end-to-end logistics solutions for agricultural, pharmaceutical,
FMCG and other clients throughout the country. Yoma said the new investment will allow KOSPA to
increase its fleet, and also explore cross-border opportunities with China. “Logistics has the potential to
become a major growth sector of the Myanmar economy, and this partnership strategically positions
KOSPA to capture opportunities presented by a growing appetite for e-commerce in the country,” said
Yoma CEO Melvyn Pun.
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Myanmar’s first Auntie Anne’s outled opened

Myanmar’s first store of global pretzel chain Auntie Anne’s has opened at the Junction City
shopping mall in Yangon. It is the latest international franchise to enter the country. The franchise for
the Pennsylvania-headquartered company is held by Yoma Strategic Holdings. The group recently
acquired local restaurant chain YKKO and also holds the Myanmar franchise for KFC. In a Myanmar
Times article, Yoma CEO Melvyn Pun was quoted as saying that the move was made following research
that found that there is a growing demand for baked goods in Myanmar. It is relatively a new cuisine,
particularly in the country’s urban centers. As well as KFC, other international food and beverage outlets
to enter the Myanmar market in recent years include Pizza Hut, Svensen’s and Krispy Kreme Donuts.

Myanmar Metro secures USD 20 million IFC loan

The Myanmar arm of the German food retail group Metro AG has raised a USD 20 million loan
from the International Finance Corporation (IFC). According to a Myanmar Times article, IFC said the
funds would help increase the company’s incomes. It is expected to improve the quality of local
produce, moves that would benefit local consumers in the country. Metro Wholesale Myanmar is a joint-
venture between Frankfurt-listed Metro AG and the Yoma Strategic Holdings (YSH). The deal is
structured as an 85 percent-15 percent, respectively. Vikram Kumar, IFC's country manager for
Myanmar and Thailand, was quoted as saying the move will “ensure the availability of safe, high-quality
foods from the farm to fork, increasing the agribusiness sector’s export potential”. The Myanmar
government has recently begun opening the retail and wholesale market to foreign players.

Source: Thura Swiss News (Issue 356 Mar 07, 2019)
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Today's summary
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As of 1:00 pm, 8th Mar. 2019
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