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Joint-venture model fuels finandal liberalization

Myanmar’s insurance sector joint-ventures (JVs) constitute a powerful mean to liberalize the market. Last
April, the Ministry of Planning and Finance (MoPF) granted five foreign insurance providers the provisional
right to be registered as a 100% foreign-owned life insurance subsidiary in Myanmar. Conditions are strict
though. Firms must supply the minimum capital required under the Myanmar Insurance Business Law.
They also need to obtain the green light from the Insurance Business Regulatory Board.

Therefore, the JV model could have a significant impact in the short term. Every insurance provider that
did not make it to the list could opt for a JV model and may hold up to 35 percent of the partnership. This
would significantly strength-en competition among market-participants, which would improve product

quality and distribution for customers. Besides, foreign insurers are expected to bring over some skills and
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technical knowledge. They are likely to bring more advanced data-collection methods and provide some
training to local talent for instance. On the flip side, foreign firms will be able to leverage a robust local
distribution network and historical brand. Some important market-players pointed out that JVs would be
the best way to modernize the financial sector altogether. To them, hard-skills, such as technology, can
be bought but soft skills are in short supply.

Hanthawaddy airport negotiations renewed

Officials from Myanmar and Japan have renewed talks on the Hanthawaddy International Airport planned
at Bago, 80 kilometres north of Yangon. According to an article in the Myanmar Times, the officials have
met at least four times to discuss the billion-dollar project. Japanese government loans will be the main
source of finance. Plans for an international airport at Hanthawaddy have been discussed for years but
have faced numerous delays. The plan is to construct the airport on 3,600 hectares of land. It will also
connect the airport with Yangon via a railway network and an express highway. Critics of the project
argue that Myanmar does not currently require a second airport. Meanwhile, Yangon International Airport
is still not operating at full capacity. The Deputy Permanent Secretary of the Ministry of Transport and
Communications said that surveys will be conducted after negotiations have been completed

Yangon Region Chief Minister promises international market opportunities

Yangon Region Chief Minister has promised that he will help livestock and agriculture industries find
international markets. According to an article in Myanmar Business Today, U Phyo Min Thein was quoted
as saying that the livestock and agriculture industries can help boosting the country’s GDP. He also added
that the government is currently issuing Good Agricultural Practices (GAP) as “a first step” towards
expanding to the international market. The government has also spent MMK 8 billion on upgrading 4,000
acres of land across Yangon region. They are also in talks with Chinese officials on the topic. U Soe Win,
Minister for Planning and Finance, was quoted as saying that the government has also provided larger
loans, with a longer grace period. This is aimed at boosting the two industries.

Denmark’s Responsible Business Fund to lend to SMEs

Denmark’s RBF will provide its fourth loan to Myanmar enterprises for an amount of MMK 1.13 billion
(approximately USD 750 K). The RBF is part of the Danish Development Assistance to Myanmar, which
praises mutually binding partnerships. The fund intends to accelerate the development of small- to
medium-sized enterprises (SMEs) in the country. Additionally, it also endeavors to increase the
competitiveness between enterprises. Local SMEs can apply for a grant between 1st July and 22nd July
2019. They should seek to implement innovative projects in sectors such as energy efficiency, waste
treatments, and managerial skills for instance. Moreover, eligible SMEs should employ less than 600
people and own less than MMK 1 billion in paid-up capital. Currently one can find more than 73,000 SMEs
registered under the Ministry of Industry. Altogether they amount for roughly 90 percent of enterprises in
Myanmar and constitute the backbone of the economy. The government has already provided more than
MMK 30 billion (USD 19.9 million) in loans to bolster economic activity among SMEs. The conspicuous

spill-over effect will be to stir up employment creation and innovation.
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Spring Airlines begins new route between Yangon and Shanghai

Chinese carrier Spring Airlines has started operating the route between Yangon and Shanghai. The flights
started earlier this week, according to an article in the Myanmar Times. The flight will depart four times a
week, using an Airbus 320 aircraft with capacity for 186 passengers. The move is the latest indication of
increased interest from Chinese visitors to Myanmar. This came after the Ministry of Hotels and Tourism
allowed visa-free travel for Chinese passport holders. Just a month ago, China Eastern Airlines launched
its own Yangon-Shanghai service, which operates three times a week. According to the Myanmar Times
article, there are now 15 cities in China that are directly connected with Yangon by air.

Source: Thura Swiss News (Issue 373 Jul 11, 2019)
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Stock trading data

As of 12th Jul. 2019

Stock trading

Mame Code Close Change | % Change| Cpen High Low Trading wolume| Trading walue (MMK)| No. of listed shares| Market Cap. (mil MMEK)
FhAl 00001 11,000 +0 +0.00% 11,000 11,000 11,000 2,187 24,057,000 27112747 298,240
MTSH 00002 3,050 -50 -1.61% 3,050 3,050 3,000 4504 13,587,200 38,929,150 118,734
MCE 00003 8,500 +0 +0.00% 7,200 2,500 7,800 23 279,800 10,400,986 28,408
FPBE Q0004 23,500 =500 +2.17% 232,500 232,500 23,500 1 23,500 2,472,032 58,092
TMH 00005 3,000 +100 +3.45% 2,000 2,000 2,950 5,082 15,237,250 12,212,906 36,639

Today's summary

Index name| Close Change| % Change| Open High Low Trading volume (shares)| Trading value (MMEK)| Mo. of listed companies| Market Cap. (mil MME])

MYANPEXC 439.57 +0.38 +0.09% 437.77 439.57 431.90 11,807 53,184.750 5 600,114

Index chart
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| Market Overview

As of 12:00 pm, 12th Jul. 2019

MYANPIX

Total Volume (shares)
Total Value (MMEK)
Listed Company

Market Cap. (MMK)

8 | TRADE INFORMATION & RESEARCH DIVISION/MYANMAR TRADE PROMOTION ORGANIZATION (MYANTRADE)

562,223 mil

Name Code Price Change
FM 00001 11,000 AD
MTSH 00002 3,050 ¥ 50
MCB 00003 7,800 Y700
FPE 00004 23,500 A 500
TMH 00005 29350 A0



