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https://www.facebook.com/XinhuaMyanmar/?brand_redir=338109312883186
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Thura News Views
China border trade passes USD 1 billion in first month

The Ministry of Commerce says border trade between Myanmar and China passed the USD 1 billion mark in the
first month of the 2019-2020 fiscal year. The booming trade comes despite a surge in violence along key trade
routes and highlights Myanmar’s growing trade relationship with China.

In October 2019, the first month of the fiscal year, the total trade value between Myanmar and China was USD
1,006,768, according to data obtained by Daily Eleven. Myanmar imported around USD 550 million from China.
The high number illustrates a deepening trade partnership between the two countries as China continues to
develop its Belt and Road initiative (BRI) in Myanmar. That project, the China-Myanmar Economic Corridor, calls
for massive new infrastructure, including highways, oil and gas pipelines and a high-speed railway linking
Mandalay with the border post of Muse.

“Myanmar and China will sign the MoU on the establishment of China-Myanmar border economic cooperation
zones,” Daily Eleven quoted Union Minister for Commerce Dr. Than Myint as saying. “We basically plan to build
it at Muse Namkham border in Myanmar side. China wants to implement it at Muse border.”

The high trade volume comes after a summer of intense violence with the Northern Alliance of ethnic armed
groups that hampered the flow of goods along the highway between Mandalay and Muse. The situation caused
China to pressure both sides to end the fighting, although currently no permanent ceasefire has been reached.
Union org to propose minimum wage hike

A year of strikes and labor tensions may result in a rise in the national minimum wage.

The Confederation of Trade Unions of Myanmar (CTUM) has said that it will propose raising the minimum wage
at this year’s meeting of the National Committee for Minimum Wage. After conducting a broad survey of the
cost of living in Yangon and several states and regions, the CTUM, a labor activist group, will recommend raising
the daily minimum wage from MMK 4800 to MMK 7200, CTUM member U Win Zaw told the Myanmar Times.

The proposed wage increase comes after a year of strikes and protests among garment factory workers, notably
in the cities of Pathein, in Ayeyarwady Region, and Hlaingthaya, a suburb of Yangon. In addition to higher wages
and better working conditions, strikers called for greater protections for employees and accountability for
owners and managers.

Myanmar’s first daily minimum wage was set in 2015 at MMK 3600, and was increased to MMK 4800 in May,
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2018. In both cases, the business community (led by members of the garment industry, Myanmar’s main
manufacturing sector) has argued that raising daily wages would drive foreign investors away from Myanmar
and force factories to cut overtime and benefits for workers. Critics also argue that raising wages will only drive
up the price of Myanmar-made products, thereby increasing inflation.

In its survey, the CTUM has also taken into account the plummeting value of the kyat, which has greatly
reduced the buying power of the current daily wage. When the minimum wage rose in May 2018, one dollar was
worth around 1330 kyat. At the time of writing, the exchange rate is 1470 kyat to one dollar. Minimum wage
supporters also point out that Myanmar’s is still one of the lowest in Southeast Asia. For example, Cambodia
has a wage of USD 190 per month, roughly MMK 9000 per day.

Four ways Myanmar can boost online shopping

Even the United Nations says Myanmar is dismal for online shopping. The country ranked 126th in the The
United Nations Conference on Trade and Development’s (UNCTAD) “Business-to-Consumer (B2C) E-commerce
Index.” measuring an economy’s preparedness to support online shopping. Although Myanmar has made great
strides in the last few years with new online retailers such as Shop.com.mm, it still has a lot of ground to cover.
The UNCTAD ranking is based on four criteria: Internet server access, postal service reliability, share of
population who use the Internet, and number of people older than 15 with a bank account or mobile-

money-service account. This is a brief look at where Myanmar stands on each of these:
Access to Secure Internet Servers

This metric measures the number of secure internet servers per 1 million people. Myanmar reached only 24 out
of 100 possible points, indicating that there is a lack of server collocation and cloud services providers in the
country.

Postal Service Reliability

Unfortunately, sending non-digital parcels in Myanmar still has a long way to go. There are some successful
private logistics services like DHL, which has recently opened a new warehouse in Yangon. However, outside the
major cities, many people rely on informal channels and passenger bus services to send packages. For now,
ambitious online retailers would likely need to create their own delivery networks to reach consumers outside
of Yangon, Mandalay and Nay Pyi Taw.

Share of the Population who Use the Internet

The latest estimates put the percentage of the population actually using the internet at between 30 and 40
percent, which is disappointing given the high availability of affordable devices and data. Part of the issue might
lie with family structures in rural areas, where often fathers have control of a single family smartphone.

People with a Bank Account or Mobile Money Account

This number is also low, but growing. Myanmar’s finance sector has shown promise in its democratic era, with
banks experimenting with home loans, credit cards and new account options tailored to working class people.
Several failed e-money platforms have come and gone in the past decade, but some seem to be finally starting
to catch on. KBZ Bank, for example, this summer reported USD 1.8 million in transfers on its new mobile wallet
platform KBZ Pay. Yoma Bank’s SMART and CB Bank’s iBanking platforms are also vying for users.

What Myanmar Can Do

To rank higher in next year’s UNCTAD index, the public sector should shift its focus from telecom infrastructure
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to internet penetration, especially for women in rural areas. (Fortunately, development organizations such as
UNFPA have already launched programs designed to get more women on the internet.) If the government does
not im-prove its postal service in the near future, it will be up to online retailers to forge their own reliable
delivery net-works. With this foundation, the e-commerce sector could be well-positioned to dovetail into
Myanmar’s fast-growing mobile money industry.

Western Union latest to cut ties to military

Money transfer giant Western Union announced that it is cutting ties with the military-owned Myawaddy Bank,
becoming the latest foreign company to heed the United Nations’s advice and sever business ties with the
Myanmar Army (Tatmadaw).

In an email obtained by the Myanmar Times, the company said: “Western Union conducts agent due diligence
and oversight through periodic reviews to determine whether these agents satisfy relevant regulatory
requirements and Western Union policies. As a result of such a review, Western Union has ended its contract
with Myawaddy Bank, effective immediately.”

Myawaddy Bank is a subsidiary of a giant military business conglomerate called Union of Myanmar
Economic Holdings Ltd (UMEHL). The move comes shortly after the military faced formal charges of
genocide before the International Court of Justice after 750,000 Muslims from Rakhine State left
Myanmar for refuge in Bangladesh. In August, the United Nations International Independent Fact-
Finding Mission on Myanmar called for a global boycott against the vast array of military linked
businesses. Although Myanmar’s business community battened down their legal hatches (KBZ Bank,
for example, hired an American law firm after it was named in the UN report), the response from the

Tatmadaw’s business partners has been limited.
The announcement from Western Union, however, may be a sign that the boycott is gaining momentum

following Myanmar’s high profile ICJ trial. Western Union’s announcement comes just weeks after Japanese
beverage giant Kirin’s partnership with the same conglomerate cast controversy on an unrelated business deal
with an American beer company.

Boycotting the military, however, is no simple matter for foreign investors, as the Tatmadaw has
interests in sectors ranging from oil and gas, to construction, to agriculture. Indeed, the prospect of
avoiding the military may be enough to tip the scales for companies such as Starbucks that have been
weighing a Myanmar entry.

Source: Thura Swiss News (Issue 398 January 09, 2020)
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Stock trading data
As of 10th Jan. 2020
Stock trading
Mame | Code | Close Change| % Changel Open High Low Trading volume| Trading value (MMK)[ Mo. of listed shares) Market Cap. (mil MMK)
FIMI 00001 | 11,500 +500 +4,55% | 11,000 | 11,500 | 11,000 1,373 15,452,000 27,112,747 311,797
MTSH | 00002 3,800 -50 -1.30% 3,850 3,850 3,800 7138 27,167,300 38,929,150 147,931
MCB 00003 8,100 +0 +0.00% 8,100 8,100 8,100 4 32,400 10,400,986 84,248
FPE 00004 | 22,500 -500 -2.17% 22,500 22,500 22,500 542 12,195,000 2,472,053 55621
TMH 00005 2,900 +100 +3.57% 2,900 2,900 2,800 854 2,391,400 12,823,224 37,187
Market summary
As of 10th Jan. 2020
Today's summary
Index name| Close Change| % Change| Open High Low Trading volume (shares)| Trading value (MMK])| Mo. of listed companies| Market Cap. (mil MMK)
MY AMNPIX 465.04 +8.51 +1.86% 457.45 455.04 455.62 9,911 57,238,100 5 636,784
Index chart
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