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Thura News Views

Xi Jinping will visit Myanmar amid soaring trade

At the time of publishing, Chinese president Xi Jinping’s first visit to Myanmar in 19 years will be only one day
away. His visit will not only mark the 70th anniversary of diplomatic relations between the two countries, it will
also mark a high point for Myanmar and China’s economic relationship, one that may come to define the future
of the Myanmar economy.

Of course, Myanmar’s largest neighbor has always been one of its closest economic partners. For example,
China has the world’s highest demand for jade, while Myanmar has the world’s largest supply. In Mandalay,
after two devastating fires in the 1980s, Chinese investors began buying up property at rock-bottom prices, and
now the city is the capital of Chinese investment. In the democratic era, as civil wars and a human rights crisis

warded away Western investors, China launched its China-Myanmar Economic Corridor, a vast infrastructure
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initiative that will eventually include highways, railways, oil and gas pipelines, river ports, power plants and
special economic zones.

And in 2019, the year before its president’s historic visit, trade with China has reached a high mark. Despite
violence along key trade routes in Shan and Kachin States, trade between the two countries ended 2019 at USD
17.71 billion, a full 28.5 percent increase from 2018, according to official data. China upped its import demands
for Myanmar rice. Myanmar, in turn, issued some of its most lucrative liquid natural gas tenders to Chinese
companies, including four to Hong Kong-listed VPower group. Airlines expanded their fleets and schedules
specifically for Chinese travelers, and more than 400,000 Chinese tourists visited the city of Mandalay.

Other Asian neighbors, especially Korea, Japan, Singapore and Thailand, have made their own MOUs and
investments, developing the special economic zones in Dawei and Yangon Region, opening new factories and
buying up stakes in Myanmar banks and other major corporations. But they all play second fiddle to the tiger
that has dominated trade in Myanmar’s north.

China bought 10.8 million tons of oil in 2019

Myanmar ended the year having exported a total of 10.8 million tons of crude oil to China, a rise of 6.3 percent
from 2018, highlighting the deepening economic relationship between the two countries during the
development of the China-Myanmar Economic Corridor.

Official data reported by China Internet Information Center shows that around USD 5.5 billion of oil flowed
through the China-Myanmar Oil and Gas Pipeline, which was first put into use in 2013. Natural gas exports to
China in-creased by 54 percent from 2018, valuing almost USD 1.8 billion.

As Myanmar exports oil and gas, it is also investing in fuel of its own. Also in 2019, the Ministry of Electricity and
Energy issued five emergency tenders for liquid natural gas supply and power generation in bid to increase
Myanmar’s generating capacity by 900 megawatts before the 2020 hot season. Four of these contracts were
awarded to Hong Kong-listed VPower Group.

These oil and gas deals are merely part of a deepening of Myanmar and Chinese economic relationship centered
around the China-Myanmar Economic Corridor. The long-in-development project seeks to establish new trade
infra-structure in the form of highways, railways, river ports and special industrial zones in Myanmar’s north.
Emporium shows jade and gems still hot

The Myanma Gems Enterprise raked in nearly MMK 60 billion, or USD 40.1 million, at its week-long jade and
gems emporium in Nay Pyi Taw.

The annual week-long event allows jade and gem dealers to examine and bid for nearly 4000 lots. This year,
more than 2000 prospective buyers attended, and nearly 3500 jade lots were sold, along with nine of the more
valuable gem lots. The highest-priced jade lot began at MMK 100 million, and the most valuable gem lot began
at MMK 180 million.

Jade and precious stones have been and continue to be one of Myanmar’s staple industries, accounting for USD
10-12 billion per year. According to an Extractive Industries Transparency Initiative report: “The world’s most
valuable rubies are from Myanmar, consistently breaking world records at international auctions. Myanmar is
also the world’s largest source of high quality jade and is conveniently located next to China, the world’s largest

market for jade - a stone so highly prized in China that its value continues to soar and regularly fetch higher
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prices per ounce than gold.”

However, the industry has seen intense criticism for widespread corruption and cronyism. The jade industry in
par-ticular has come under fire from human rights groups for the treatment of miners and scavengers in the
country’s north, who are often underpaid, abused and supplied amphetamines to help them work longer hours.

Thailand expands Myanmar finance ties in major bank investment

A major Thai bank may soon be a 35 percent stakeholder in Myanmar’s Ayeyarwaddy Farmers Development
Bank in the deepening financial relationship between the two countries.

The Kasikorn Bank, or KBank, Thailand’s fourth largest financial institution, has submitted an official application
to the Central Bank of Myanmar for the investment, made possible by a new law that allows foreign companies
to invest in Myanmar financial institutions. Both KBank and A Bank were set up for the agriculture industry and
specialize in agricultural financing. Both have espoused the new opportunities for trade and cross-border
financing that the investment would bring. The application came only a week after another Thai-Myanmar bank
duo, Ayeyarwady Bank and Siam Commercial Bank, signed an MOU to facilitate trade between the two
countries.

These actions are the latest in a series of steps to improve Myanmar-Thai trade relations. Last year, a new Thai-
Myanmar Friendship Bridge opened at Myawaddy town, where the majority of legitimate cross-border trade
occurs. Officials from Myanmar and Thailand also agreed to support the use of both Kyat and Thai Baht in
border trade, which has hitherto relied on the USD as the currency of choice.

Source: Thura Swiss News (Issue 399 January 16, 2020)
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Stock trading data

As of 17th Jan. 2020

Stock trading
MName Code Close Change| % Change| Open High Low Trading volume| Trading value (MMEK)| Mo. of listed shares| Market Cap. (mil MMK)
FhL 00001 11,000 +0 +0.00% 11,500 11,500 11,000 2,436 28,012,000 27,112,747 298,240
MTSH | 00002 3,850 +0 +0.00% 3,900 3,900 3,850 1,585 6,121,500 38,929,150 149,877
MCE 00002 8,100 +0 +0.00% 8,100 8,100 8,100 Q Q 10,400,986 84,248
FPE 00004 23,000 +0 +0.00% 23,000 23,000 23,000 o] o] 2472053 56,857
ThAH 00005 2,900 +50 +1.75% 2,850 2,900 2,850 11= 322,100 12,823,224 37.187
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Market summary

As of 17th Jan. 2020

Today's summary

Index name| Close Change| % Change| Open High Low Trading wvolume (shares)| Trading value (MMEK])| MNo. of listed companies| Market Cap. {(mil MMEK]|

MAYAMNPLL 457.46 +0.47 +0.10% 458,52 458,52 457 .46 4,134 34,456,600 =) 626,409

Index chart
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| Market Overview

As of 1:00 pm, 17th Jan, 2020

MYANPIX 457.46 Name Code Price Change

A 047 FMI 00001 11,000 AD
Total Volume (shares) 4,134 MTSH 00002 3,850 AD
Total Value (MMK] 34 mil MCB 00003 8,100 AD
Listed Company 5 FPE 00004 23,000 AD
Market Cap. (MMK) 626,409 mil TMH 00005 2900 A 50
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