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Thura News Views

Coronavirus scare hits Myanmar tourism

The coronavirus outbreak that has infected more than 4000 people in China is driving tourists away from Asia,
and Myanmar is no exception. Although no official release has been made that the virus has reached Myanmar,
apparently the crisis in its largest neighbor has been enough to ward away visitors from both China and beyond.
Tour operators are reporting mass cancellations. One operator interviewed by the Myanmar Times said their
clients had dropped as high as 20 percent.

Meanwhile, the Myanmar government appears to be even more nervous than Myanmar’s tourists. The Ministry
of Health and Sports has requested that all tour operators and airlines report visitors that they suspect of
showing signs of the virus, especially from Wuhan, China, where the virus seems to have originated.
Additionally, Yangon International Airport and Mandalay International Air-port have suspended all flights from
Wuhan until February 29.

Outside Myanmar, several other Asian countries are experiencing a dip in tourism, especially from China. French
news agency France 24 observed that the trend resembles the 2002 SARS outbreak, quoting a spokesperson
from business research firm Capital Economics: “If they fell by a similar amount again, it would knock around
1.5-2.0 per-centage points from (gross domestic product) in the most vulnerable countries.”

Myanmar has relied on China for a recent boom in its tourism industry. Last year, several airlines expanded their
fleets and schedules specifically to cater to Chinese visitors. Chinese tourists also made 2019 the most
successful year to date for Mandalay tourism. Unfortunately, those high numbers also means a higher chance of
the virus spreading to Myanmar.

Vietnam trade office warns exporters to Myanmar

Potential exporters should beware of Myanmar, the Vietnam Trade Office in Myanmar has warned.

In a recent statement, it urged those enticed by Myanmar’s demand for imported goods to be careful of what it
characterized as inefficient, unreliable and unforgiving trade infrastructure. The statement, summarized in
English by the Viet Nam News, described a difficult and slow customs process with goods seized and auctioned
by authorities if they fail to clear within 60 days. It warned potential investors about the pitfalls of working with
Myanmar partners and advised them to carefully review Myanmar trade laws.

The Trade Office’s warning did not stop at laws and trade policy. It also argued that demand for high quality
Vietnamese goods would be low, as Myanmar’s population is still relatively poor and more interested in cheap,
low quality products from partners like China.

The warning comes after a decade of increased trade between Myanmar and Vietnam, which has more than

quadrupled since 2010 to USD 860 million in 2019, Viet Nam News reported. Prime Minister Nguyen Xuan Phuc
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and a high-ranking delegation of Vietnam visited Nay Pyi Taw and Yangon just last December 16, 2019.

Despite its slow and unreliable customs process, exporters from around Asia have been attracted by Myanmar’s
relatively low barrier of entry for foreign goods. China, Japan and Thailand have all made recent steps to boost
trade with Myanmar as well as open manufacturing centers in the country’s industrial zones and special
economic zones.

However, inefficient and unreliable bureaucracy has always been a thorn in Myanmar’s side when it comes to
attracting foreign-owned factories. High-end brands from developed countries have been warded away by
Myanmar’s underdeveloped infrastructure-despite promises from officials to build new roads, power lines and
other necessary facilities.

Myanmar-China trade tops USD 1.3 billion

Trade between Myanmar and China has reached USD 1.337 billion in the first two months of the fiscal year and
the two countries deepen their trade partnership.

The data, which Eleven Media Group obtained from the Ministry of Commerce, shows USD 551 million in imports
and USD 785 million in exports to China. The surging trade comes as China continues to develop the so-called
China-Myanmar Economic Corridor, which calls for new border trade zones, highway and railway projects and
other infrastructure primarily in Myanmar’s north. A recent visit from Chinese president Xi Jinping ended in the
signing of 33 new trade agreements. China is a main purchaser of Myanmar agricultural goods, especially rice,
as well as jade, ore and lumber. The China-Myanmar oil pipeline also carried more than 10 million tons of crude
oil from Myanmar to China in 2019. Some critics worry about China’s increasing economic leverage over its
smaller, weaker neighbor. Ethnic organizations have also expressed concerns about Chinese political influence
on Myanmar leaders. China has certainly

shown a desire for stability in northern Myanmar. After last year’s outbreak of violence in Shan State
endangered cross-border trade, Chinese diplomats met with parties on both sides of the conflict. China does
have an interest in satisfying ethnic minority groups in addition to the Myanmar government, as it conducts
unknown, but certainly high levels of trade with armed ethnic organizations along its border.

As China expands its Myanmar presence, other Asian countries scramble to catch up. South Korea, Japan and
Thai-land have also worked to establish their own investments around Yangon and in the south.

Singaporean and Norwegian firms latest to invest in Myanmar banking

Singaporean sovereign wealth firm GIC Pte and Norwegian firm Norfund AS will invest in Yoma Bank, becoming
the latest to take advantage of new finance rules that allow foreign firms to buy stakes in Myanmar financial
institutions.

GIC will buy 20 percent of Yoma Bank for USD 88.7 million, reported Bloomberg, and Norwegian firm Norfund AS
will buy 10 percent. Yoma Bank Chief Executive Officer Dean Cleland told Bloomberg that the upcoming deal
would make Yoma “the best capitalized local bank in Myanmar.” He said the bank would benefit from the new
partners’ experience in international investing and familiarity with different business models.

Yoma Bank, founded by famous tycoon Serge Pun, is not Myanmar’s largest bank, but it has gained a reputation
for its relationships with international investors. Serge Pun himself has earned the nickname “Mr. Clean”

because he managed to stay off of international sanctions lists during Myanmar’s military era. That reputation is
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especially valuable as Myanmar’s recent human rights controversies have made other banks unfashionable to

Western investors. Another bank, for example, was forced to hire an American law firm after it was accused of

financing operations linked to the Myanmar army in Rakhine State. More recently, Western Union announced

that it would sever ties to the military-owned Myawaddy Bank.

Asian investors, however, have shown a willingness to take advantage of new rules introduced last year that

allow foreign firms to buy into Myanmar banks. In a recent example, Thailand’s KBank announced that it has

submitted an application to buy 35 percent of Myanmar’s Ayeyarwaddy Farmers Development Bank.

Source: Thura Swiss News (Issue 401 January 30, 2020)
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Mame Code Close Change| % Change| Open High Low Trading volume| Trading value (MMEK)| MNo. of listed shares| Market Cap. (mil MMEK)
FMI 00001 | 11,500 +500 +4.55% 11,500 | 11,500 11,000 1,963 21,944,500 27,112,747 311,797
MTSH | 00002 4,000 +0 +0.00% 4,000 4,000 4,000 8,625 34,500,000 38,929,150 155717
MCE 00003 8,400 +100 +1.20% 8,400 8,400 8,400 11 92,400 10,400,986 87,368
FPE 00004 | 23,000 +0 +0.00% 23,000 23,000 23,000 45 1,035,000 2,472,053 56,857
ThH 00005 2,850 +0 +0.00% 2,850 2,850 2,850 533 1,519,050 12,823,224 36,546
Market summary
As of 31st Jan, 2020
Today's summary
Index name| Close Change | % Changel Open High Low Trading volume (shares)] Trading value (MMEK])| MNo. of listed companies| Market Cap. (mil MK
MY AMNPDY 473.44 +10.66 +2.30% 47268 473.44 463.54 11,177 59,090,950 3 648,285
Index chart
Zoom: 5d 1m 3m 6m ly 2y 5y Al
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| Market Overview

As of 1:00 pm, 31st Jan. 2020

MYANPIX 473.44

A 10.66
Total Volume (shares) 11,177
Total Value (MMK) 59 mil
Listed Company 5
Market Cap. (MMK) £48,285 mil
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Name Code Price Change
FMI 00001 11,500 A 500
MTSH 00002 4000 AD
MCE 00003 8400 A 100
FPB 00004 23,000 AD
T™MH 00005 2830 AD



