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Thura News Views

Government to introduce corporate governance guidelines

The Myanmar government will soon introduce new guidelines for corporate governance. Speaking to state
media, U Aung Naing Oo, Permanent Secretary of the Ministry of Investment and Foreign Economic Relations,
said the new regulations would be published in April. They will apply to Myanmar’s 250 publiclytraded
companies, including the six companies listed on the Yangon Stock Ex-change, and they will cover four areas:
internal control system, audit committee, independent directors and disclosure. The regulations will be derived
from the 2013 Securities and Exchange Law and the 2017 Companies Law.

“With this notification, Myanmar’s capital markets will boost investor confidence and increase economic
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efficiencies. We will continue to strive to improve corporate governance and contribute to the further
development of capital markets in the country,” U Aung Naing Oo said.

Myanmar’s reputation for poor corporate practice has driven away potential foreign investors. In the
International Finance Corporation’s 2018 Myanmar Corporate Governance Scorecard, Myanmar firms scored on
average 30 per-cent, well under the overall ASEAN average of 69 percent. The regulations could be an important
step in closing the gap.

Coronavirus infects border trade

China is restricting travel in an attempt to curb the novel coronavirus outbreak, and the measures have dented
cross-border trade with Myanmar. U Min Thein, Vice Chairman of the Muse Rice Wholesale Center, told The
Irrawaddy that “95 percent of business activity has halted” in the border town of Muse, Myanmar’s busiest land
trade hub with China. “Rice exports to China have stopped completely. We had to let all the workers go back
home,” he continued.

China is the biggest buyer of Myanmar agricultural goods, especially rice, corn, watermelons and seafood. New
travel restrictions designed to slow the spread of the novel coronavirus (the death toll of which recently passed
1,100) have interrupted supply chains throughout the country. The economic impact is being felt throughout
Myanmar. The Irrawaddy reported that in Ayeyarwady Region, over 200 crab farms have temporarily closed,
leaving 30,000 people without work.

Tourism, as well, has taken a major hit since the start of the outbreak in early January, with hundreds of flights
from China cancelled. The Ministry of Hotels and Tourism also recently suspended a successful visa-on-arrival
scheme for Chinese tourists. Border trade in Muse also stalled last August following renewed fighting in Shan
State between the Myanmar army and the Northern Alliance of ethnic armed groups.

Facebook suspends Myanmar accounts spreading fake news

Facebook announced that it has removed a network of bogus accounts and pages. It banned 13 accounts and
10 pages that had ties to Mytel, Myanmar’s fourth telecom provider that launched in 2018, and its foreign
stakeholder, Vietnamese telecom Viettel. Facebook said the accounts and pages had posed as “independent
telecom consumer news hubs” to spread misinformation about rival telecoms. Apparently, USD 1,155,000 had
been spent in ads to promote the scheme, and roughly 265,600 accounts had followed the pages, according to
data reported by Engadget. Facebook said it also removed networks of fake accounts in the United States and
Ukraine.

Facebook dominates not only Myanmar’s social media market, but its online news market as well, with many
Myanmar people receiving news and information mainly through articles and posts circulated on the service.
Some critics fear this Facebook-dependency, coupled with low media literacy, makes Myanmar especially
vulnerable to fake news campaigns. The service has mass-removed accounts several times in recent years,
including accounts tied to military officials accused of spreading hate speech. In August, Facebook took down
107 pages and 15 groups it de-termined were “engaging in coordinated inauthentic behavior.”

Earlier this month, U Myint Naing, a member of the Union Election Commission, said steps are being taken to
pro-tect the upcoming election from Facebook fakery. “There are plans to form a group that will monitor words

being said on Facebook, to remove words that will impede or harm the election, and to delete words that can
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be classified as hate speech,” Eleven Media Group quoted him as saying.

Malaysian company announces USD 750 million development in Yangon

A major Malaysian developer has announced plans to build a roughly USD 750 million mixed-use project in
Yangon. Malaysian conglomerate Berjaya Land Berhad, or BLand, operating in Myanmar as BDS Smart City Co.
Ltd, signed a lease for 74 hectares in Dagon Seikkan Township, worth USD 746 million. The site will eventually
host affordable and high-end housing and commercial space, as well as schools, hospitals and other
community services, the company said. Yangon Chief Minister U Phyo Min Thein told state media that the
endeavor will be the first affordable housing project backed by foreign investment. He said the government
would own 240,000 square meters on the compound, which will be completed in three phases over nine years.
The complex is the second major, foreign-backed development in Yangon announced this month. Recently, Thai
developer Amata Corp announced plans for a USD 1 billion commercial site. The “Yangon Amata Smart and Eco
City” will be located on the outskirts of Yangon and include manufacturing facilities, housing and a 600
megawatt power plant.

U Phyo Min Thein said the company won the rights to the site from a pool of three competitors. The complex
will be merely the latest in a series of new, international-standard mixed-use developments in Yangon. In-deed,
some analysts have suggested Yangon may be in a development bubble. While BLand is one of Malaysia’s
premiere developers, smaller prospectors have been known to break ground on a project without sufficient
funding, hoping to sell units to fill the funding gaps. Thus, Yangon is rapidly becoming riddled with new or half-
finished mixed-use towers. Whether or not the market can support these developments remains to be seen.

Source: Thura Swiss News (Issue 403 February 13, 2020 )
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Stock trading data

As of 14th Feb. 2020

Stock trading
Name | Code | Close Change| % Change| Open High Low Trading volume| Trading value (MMEK)| Mo. of listed shares| Market Cap. (mil MM
Fhvil 00001 | 11,000 -500 -4,35% | 11,500 | 11,500 | 11,000 1,400 15,907,500 27,112,747 298,240
MTSH | 00002 | 4,000 +50 +1.27% 3,950 4,000 3,950 2,223 8,791,000 38,929,150 155,717
MCE 00003 8,200 +0 +0.00% 8,200 8,200 8,200 4] [} 10,400,985 55,288
FPE 00004 | 22,500 +0 +0.00% 22,500 22,500 22,500 Q 4] 2,472,053 55,621
ThAH 00005 | 2,900 +0 +0.00% 2,900 2,900 2,000 5 14,500 12,823,224 37,187
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Market summary

As of 14th Feb. 2020

Today's summary

Index name| Close Change| % Change| Open High Low Trading volume (shares) Trading value (MMEK])| MNo. of listed companies| Market Cap. (mil MMEK)
MY ANPLX 4561.58 -8.48 -1.80% 470.06 471.48 450.16 3,628 24,713,000 5 632,053
Index chart
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| Market Overview

As of 1:00 pm, 14th Feb, 2020

MYANPIX 461.58  Name Code Price Change
V848 py 00001 11,000 ¥ 500

Total Volume (shares) 368 MTSH 00002 4000 A0

Total Value (MMEK) 25 mil MCB 00003 8,200 AD

Listed Company 5 FPB 00004 22500 AD

Market Cap. (MMK) 632,053 mil TWH G 2900 AD
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