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Thura News Views
News impacting Myanmar's economic development
ICG: Pandemic will stall Chinese infrastructure
The International Crisis Group (ICG) believes the ongoing COVID-19 pandemic will slow down Chinese-backed
infrastructure projects. According to a recent report by the organization, the spread of the coronavirus has
caused and will continue to cause uncertainty for the future of the China-Myanmar Economic Corridor initiative,
which calls for new highways, railways, power plants, industrial zone and other infrastructure designed to foster
trade between the two countries. The report argued that several key projects had already been delayed to avoid
political backlash ahead of the the 2020 election, and border closures, a global economic recession and general
uncertainty about the future will only stall things further.
Nevertheless, China remains optimistic, at least publicly. In an interview with the Myanmar Times, Chinese
ambassador Chen Hai said: “Two things have been on my agenda lately whenever | speak to key ministers and
government officials: responding to the virus, and cementing the collaboration between China and Myanmar,
especially the agreements signed during Chinese President’s Xi Jinping’s state visit in January.”
The ICG argued that China will likely tolerate slower progress of the trade partnership until the pandemic and
election to pass by. “China appears ready to move at Myanmar’s pace for the moment,” the report reads. “While
a focus on the coronavirus and its economic impact will likely afford Nay Pyi Taw a further grace period, it is
uncertain how long Beijing’s patience will last.”
It continued: “In the meantime, it has sought to make progress where it can, particularly by renegotiating terms
of the Kyaukpyhu deep-sea port project, working toward framework agreements for three economic
cooperation zones on the shared border, and conducting studies and assessments for the Mandalay-Muse
railway.”
IMF predicts slow growth regardless of pandemic
Myanmar should expect “subdued” economic growth thanks to its upcoming election, armed conflicts and an
unstable banking sector, said the International Monetary Fund (IMF) in its annual consultation. The IMF reached
these conclusions before the COVID-19 outbreak was declared a global pandemic, and they do not take
economic fallout from the coronavirus into account.
The IMF conducts (usually) annual consultations, called “Article IV consultations”, for all of its members states.
During Article IV consultations, IMF economists review countries’ economic and financial developments and
discuss the country’s economic policies with government and central bank officials. “Economic activity in FY
2018/19 remained below levels seen in the last decade,” IMF said in a published summary of its findings.
“Medium-term growth is likely to remain subdued. Growth in FY 2019/20 is expected to moderate slightly to 6.4
percent as continued uncertainty weighs on investor sentiment in the run-up to the November 2020 elections.
“Analysts expect the upcoming elections to cause potential investors to take a “wait and see” approach to the
market. Likewise, government officials are more cautious about major projects and trade deals, fearful of any
actions that could damage their reputations among their constituents.
The slower growth will come despite an economic stimulus package slated for the 2019-2020 fiscal year budget,

the report continued. “On the domestic front, growth could underperform if fiscal spending does not pick up...
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On the external front, risks include the impact of global trade tensions, higher crude oil prices, a slowdown in
China, and natural disasters.” The report also emphasized “fragilities in the banking system” as a risk to
Myanmar’s markets. However, it commended Myanmar’s monetary policy, especially its transition to a market-
determined exchange rate mechanism. The report claimed it will “help keep market rates at positive real levels
and broad money growth on a declining trend.”

Telenor heeds order to block web sites

Telenor Myanmar has partially complied with a government order to block hundreds of websites for explicit
content and fake news. The Ministry of Transport and Ccommunications had ordered the nation’s cellular
carriers to prevent access to 221 web sites it found “contain adult/explicit content, child sexual abuse, and
contribute to misinformation,” according to a Telenor press release. But Telenor initially resisted, claiming the
ministry did not have a legal basis to give the order. But after a minor political standoff, Telenor changed
course. It blocked 154 of the targeted sites following its own review, and then blocked the remaining sites after
“further dialogue with MoTC.”“Telenor has assessed that the risk involved in not following the directive is likely
to have wider implications in terms of servicing the public,” the company continued. Government regulation is
one of the leading challenges to the telecoms industry. Myanmar has only granted licenses to four telecom
carriers, including the semi-private state provider MPT. The 2013 Telecommunications Law gives the
government tight control over their operations. It has used this power to shut down web sites it deems harmful
to the public and also, more recently, to withhold internet access to areas held by the Arakan Army rebel group.
Critics claim such regulation is tantamount to state censorship and suppresses free speech. On the other hand,
fake news, hate speech and online scams are an ongoing problem in the country. Indeed, Facebook, which
dominates Myanmar’s social media market, often independently blocks accounts it deems predatory.

Ethnic organization slams Chinese casino project

A new report by the Karen Peace Support Network (KPSN) has condemned the Shwe Kokko casino project
planned in an ethnic Karen territory along the Myanmar border. The report adds to the controversy that has
surrounded the massive resort project since development began in 2017. The report, titled “Gambling Away Our
Land”, claims that the Shwe Kokko project violates a host of development laws and exploits shaky regulatory
infrastructure in Myanmar’s eastern frontier. It claims the project will disrupt and exploit local communities.

The Shwe Kokko project is being developed by Hong Kong-listed Yatai International Holdings Group in
partnership with the Kayin State Border Guard Force (BGF), a formerly autonomous armed ethnic organization
that came under the aegis of the Myanmar army (Tatmadaw) in 2010. The Myanmar Investment Commission
(MIC) has approved a USD 22.5 million first phase, authorizing 60 residential villas on 10.3 hectares of land.
However, the KPSN report claims that initial construction will go far beyond what the MIC has approved. It also
argues that the project’s 70-year lease, extendable to 99 years, violates Myanmar’s SEZ law, which only allows
for 50-year leases, extendable to 75 years.

Critics doubt the integrity of the Yatai International and the BGF and fear displaced communities will not receive
adequate compensation for their lands. They also worry the project will influence or even disrupt ongoing peace
negotiations in Kayin State. “There are a lot of armed groups in the Shwe Kokko area. Conflict remains here.

The development of the area by the Tatmadaw is detrimental to peace when holding peace talks, or federalism
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talks, and at the time when the needs of the Karen people cannot be determined by political aspirations,” the
Mon News Agency quoted the Karen Peace Support Network’s spokesperson, Saw Lay Ka Baw, as saying.

Shwe Kokko will be the BGF’s largest casino project, but not its first. The BGF has partnered with Thai and
Chinese entrepreneurs in many smaller casino resorts along the Moei River near the border town of Myawaddy.
These resorts accept only Thai baht and are only accessible via informal ferry from the Thai Side of the border.

Source: Thura Swiss News (Issue 410 April 2, 2020)
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As of 6th Apr. 2020

Stock trading

MName Code Close Change % Change| Open High Low Trading volume| Trading value (MMEK)| MNo. of listed shares| Market Cap. (mil MM
Ml 00001 9,800 +100 +1.03% 9,600 9,800 9,600 552 5,622,400 27,112,747 265,705
MTSH 00002 3,550 +100 +2.90% 3,450 3,550 3,450 9,812 34,360,100 38,929,150 138,198
MCE 00003 8,000 +0 +0.00% 8,100 8,100 8,000 23 184,300 10,400,986 83,208
FPE 00004 21,500 +0 +0.00% 21,000 21,500 21,000 515 10,815,500 2,472,053 53,149
ThAH 00005 2,750 +50 +1.85% 2,750 2,750 2,750 3 8,250 12,823,224 35,264

Today's summary

Index name| Close Change| % Change| Open High Low Trading volume (shares)] Trading value (MMK])| MNo. of listed companies| Market Cap. (mil MMEK)

IYAMNPIX 420.30 +5.29 +1.27% 412.59 420.30 412.59 10,935 50,990,550 5 575,524

Index chart
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As of 1:00 pm, 6th Apr. 2020

MYANPIX 420.30 Mame Code Price Change
4529 FMI 00001 9,800 A 100
Total Volume (shares) 10,835 MTSH 00002 3,550 A 100
Total Value (MMEK) 51 mil MCB 00003 8,000 AD
Listed Company 3 FPE 00004 21,500 AD
Market Cap. (MMEK) 575,524 mil TMH 000035 2,750 A 50
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